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W\/BT Holdings

Consolidated Statement of Financial Position
For the second quarter June 2015 and 2014
(expressed in United States dollars)

VBT Holdings, Lid.

4h Floor, Suite NaD4, Flagship Building

70 Harbour Drive, Georgelowsn

P.O. Hox 454

Grand Cayman KY1-1106

Cayman fslands

Phong: {345) 9496917 Fax: (345) 949.8017
ennil: vibeandw.ky  wwiw.vbtbank.com

30,06,2015 30,06,2014
Assets
Cash and cash equivalents 16.795.451 32.222.599
Financial instruments held for trading 580.836.647 562.850.494
Short-term time deposit G 3.285.5089
Loans and advances 1.140.0C0 940.000
Interest receivable 3.453.5856 4.163.740
Other receivables 1.355.404 894.854
Fixed Assets 22.245 18.423
Other Assets 21.005 31.631
Total assets 603.624.336 604.407.250
Liabitities and shareholder’s equity
Liabilities
Deposits:
Demand 392.832.593 369.538.792
Time 90.324.324 117.485.430
Forward foreign exchange contract 237.207 53.183
Interest payable 14.989 10.880
Accounts payable and accrued expenses 5.060.548 7.568.713
Other liabilities 136.514 310.824
489.606.575 494.967.822
Shareholder’s equity
Share capital 8.748.000 8.748.000
Treasury Shares -75.555 -64.675
Retained earning 106.345.316 100.756.003
114.017.761 109.439.428
Total liabilities and shareholder’s equity 603.624.336 604.407.250

See accompanying notes to financial statements

Approved By:

Approved By %;/// 4@%/7“




VBT Holdings, Lid.
Ath Fioer, Svite N4, Flagship Building

F0 Harbge Drive, Georpetown
PO Hox 454
i . Cirand Cayman KY i-1106
VB T I l 01 d 111gs Cayman Tslands
Thone; (345) 942.6917 Fax: {345) 949.8317

enail: vibl@icandw by wwwvitank.cam

Consoclidated Statement of Comprehensive Income

For the second quarter June 2015 and 2014
{expressed in United States dollars)

30,06,2015 30,06,2014
Interest
interest income 6.719.879 7.817.860
interest expense -57.947 “84.667
6.651.932 7.733.193
Fees and commissions
Trustee fee income 833.126 660.528
Deposit and payment service charge income 427,510 309.126
Commission income 1.071.727 1.717.962
Management fee income 462.057 435.648
Dividend income 0 6.851
Management fee expense -177.617 -210.083
Commission expense -706.817 -2.504.981
1.909.987 415.051
Operating income
Dividend income 147.264 4]
Net trading gain -3.306.769 -1.380.079
Net realised foreign exchange gain (loss) -1.388.643 -2.055
Unrealised gains/(loss) on open forward confract 1.569.006 55.150
-2.879.142 -1.326.984
Operating expenses
Direct operating expenses -2.556.217 -1.345611
Miscellaneous -89.817 -23.080
Government licence fees -76.078 -77.267
Bank charge -126.554 -116.348
Professional services -36.550 -81.419
Audit and accountancy -20.284 -51.106
Withholding tax 0 -85.659
-2.908.500 -1.780.500
Net income before extraordinary items 2.674.276 5.040.760
Income Tax Expense -33.082 0
Net Income for year 2.641.184 5.040.760
Net income for period
Attributabie to shareholders before extraordinary items 2,647,184 5.040.760
Extracrdinary ltems 0 0
Profit or loss attributable to shareholders 2.641.184 5.040.760
Earnings per Share (2015: 385,442 ; 2014: 385,930) 6,85 13,06

See accompanying notes to financial statements.



‘sjuswslEs [eloueuy o sajou Buliuedulocose seg

9L ALOFLL SLE'SPESOL SPr'2i9'8 G10Z LS YdIB jE aoueleq
1oL’ gtL- L6gEL - oLo'g-
00%'826°L- 00" 8Z6'L- pusping
vELLya2 8L ¥OT SLOZ 'LE Yokl Iy
610z '10 Menuepr wolj pouad S} Jo) SwWoal 1oN
LI99ZFELL £ZZTSrL 0L SS¥'089'8 7102’ LE Jaqwadaq je adueieg
Ainbz Bujiies fendes
ej0L poauieiay aiByg

IMODAWEQIGA MM APMPURIZIGHA Tletad
2108676 (SYE) 0BA L16Y°646 (1T} 15u0ud
spuegsy uewle)

0§ {-[AY UBWATD pley

P5t X0 Ol

UAMORELLOD) DALY MOGIEL

Supping dgsfers ‘popn NG 100[] Wy
PV 'SBMpIOH L8A

{siejjop saje}g pajuf ui passaidxs)
7102 puUB §L0Z Japenb puoses syl Jo4
Ainb3 siepjoyeleys i sebuey? jo Juawale)s pajepyosucy

SSUIPIOH LIA %




WVBT Holdings

Consolidated Stratement of Cash Flows
For the second quarter June 2015 and 2014
{expressed in United States dollars)

VBT Holdings, Lid.

At Flaor, Suite N404, Flugship Building
70 Nsibour Drive, Georgelown

PO, Box 454

Cirand Caymon KY1-1106

Caymun Islands

Phoene: (345) 949.6917 Fax: (345) 949.8017
email: vib{@eondwhky  www.abibank.com

30,06,2015 30,06,2014
Cash provided by (applied in):
Operating activities
Net income for the short period 2.641.184 §.040.762
Add (deduct):
ltems not envolving the movement of funds:
Net loss on investments 3.306.769 0
Net foreing exchange (gain)floss 1.388.643 0
Movement in unrealised {(gain) loss on open forward contract -1.569.006 -55.150
Depreciation on fixed assets 6.333 2.403
Net changes in non-cash balances realting to operations:
Loans and advances 1.200.000 -50.000
Interest receivables 881.583 1,216,289
Other receivables 103.458 406.661
Deposits -64.278.059 -30.042.597
Interest payable 7.894 -4.759
Accounts payable and accrued expenses 1.163.579 843.525
Fixed Assefs -2.835 -9.510
Other Assets 1.378 971
Other liabilities -750.178 -2.370.380
Net cash (used in) provided by operating activities -55.909.256 -25.021.785
Investing activities
Net payments/receips on foreing currency 3.913.925 0
Net (purchase) sales of investments -17.569.877 14.961.144
Short-term time deposit 0 -3.285.509
Net Cash provided by (used in) investing activities -13.6565.952 11.675.635
Financing activities
Repurchese of shares ~121.701 ~165.987
Dividend paid -1.928.400 -5.824.635
Net cash used in financing activities -2.050.101 -5.990.622
increase (decrease) in cash and cash equivalenis during period -71.815.309 -19.336.772
Cash and cash equivalents at beginning of pesiod 88.410.760 51.550.372
16.795.451 32.222.50%

Cash and cash equivaienis end of period

See accompanying notes to financial statements.



VBT Holdings, 14d.

41k Floor, Suite N404, Flagship Buiiding
w 70 Harbour Drive, Georgetown
’ PO. Box 454
VB T HOIdIﬂgS Grand Cayman KY1-1106
Cayman Islands

. . . Phone: (345) 949.6917 Fax: (345) 949.8017
Notes to Consolidated Financial Statements email: vib@candwky www.vbibank.com

For the second quarter ended June 30, 2015 - 2014
(Stated in United States Dollars)
1. Incorporation and background information

VBT HOLDINGS, LTD. (the “Company”} was incorporated as an exempted company under
the Companies Law of the Cayman Islands on July 13, 2.006. The Company is the sole
shareholder of Venecredit Bank & Trust, Lid., {the “Bank") now VBT Bank & Trust, Lid., an
entity incorporated as an exempted company under the Companies Law of the Cayman
Islands on March 23, 1987. The Bank holds a category “B" Banking and Trust licences under
the Banks and Trust Companies Law, a Mutual Fund Administrator’s Licence under the
Mutual Funds Law as well as a Securities Investment Business licence under the Securities
Investment Business Law. It is engaged in providing offshore banking and trust services to
Venezuelan clients. On June 7, 2007, the Cayman islands Stock Exchange admits the

Company on its official list.

The principal place of business of the Company is 70 Harbour Drive, Flagship Building, 4"
Fioor, George Town, P.O. Box 454, Grand Cayman KY1-1108, Cayman Islands. The
presentation currency of the Group is the United States dollar and not the local currency of
the Cayman Isiands refiecting the fact that substantially ail of the Group's assets and
liabilities are denominated in United States dollars.

Venecredit Securities, Inc., was incorporated in May 2001 and is a broker-dealer regisiered
with the Securities and Exchange Commission (SEC). Commenced operations in March
2002, is a wholly-owned subsidiary of VBT Holdings, LTD., offers securities transaction
services 1o its customers, clears its securities transactions on a fully-disclosed basis through
Pershing LLC, a subsidiary of The Bank of New York (Pershing), is a member of and is
regulated by the Financial Indusiry Reguiatory Authority, primarily operates in South Florida.

2. Significani accounting policies

The financial statements are prepared in accordance with International Financial Reporting
Standards ("IFRSs"). The Group adopted the revised versions of IFRSs that are currently
effective. The significant accounting policies and their effect on financial statements are as
follows:

(a) Basis of preparation

The financial statements are prepared on a fair value basis for financial assets and
liabilities at fair value through profit or and derivative financial instruments. Other
financial asseis and liabilities and non-financial assets and liabilities are stated at
amortised cost or historic cost.

{b} Basis of consolidation

{i} Subsidiary

A subsidiary is an entity confrolled by the Company. Control exists when the Company
has the power, directly or indirecily, to govern the financial and operating policies of an
entity so as to obtain benefits from its activities. The financial statements of the
subsidiary are included in the consolidated financial statements from the date that ;
control commences until the date that control ceases. i

{ii) Transactions eliminated on consolidation
Intragroup balances and transactions are eliminated in preparing the consolidated

financial statements.




VBT Holdings, Lid.

4th Floor, Suite N404, Flagship Building
w 70 Harbour Drive, Georgetown
— . P.O. Box 454
VB T HOldlngS Grand Cayman KY1-1106
Cayman Islands

) . ' Phone: (345) 949,6917 Fux: (345) 949.8017
Notes to Consoiidated Financial Statements enmaif: vibE@eandw.ky www.vbtbank.com

For the second guarter ended June 30, 2015 - 2014
{Stated in United States Dollars)
2. Significant accounting policies (continued)

{c} Use of estimates

The preparation of financial statements in accordance with IFRSs requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the dates of the financial
statements and the reported amounts of income and expenses during the period. Actual
results could differ from those estimates.

{d} Foreign currency translation

Transactions in foreign currencies are translated at the foreign exchange rate ruling at
the date of the transaction. Monetary asseis and liabilities denominated in foreign
currencies at the balance sheet dates are translated to United States dollars af the
foreign exchange rate ruling at the date. Foreign exchange differences arising on
translation are recognized in the statements of income. Non-monetary assets and
iiabilities denominated in foreign currencies that are stated at fair value are translated to
the reposting currency at the foreign exchange rates ruling at the date that the values
are determined.

{e) Financial instruments

The Group adopted the amended IAS 32 and IAS 39 and designated all its debt and
equity investments and derivative financial instruments into the financial instruments at
fair value through profit or loss category.

(i) Ciassification

Financial instruments classified at fair value through profit or losses are those that
the Company principally holds for the purpose of short-term profit taking. These
include investments in debt and equity instruments, commercial paper, mutual fund
participation units, liabilities for securities sold short and forward foreign exchange
contracts. All derivative financial instruments in a net receivable position (positive
fair value) are reported as financial assets held for trading. All derivative financial
instruments in a net payable position (negative fair value) are reported as financial
liahilities heid for trading.

Financial assets classified as loans and receivables include loans and advances to
related parties and others customers, interest receivable and other receivables.

Financial liabilities not at fair value through profit or loss inciude demand and time
deposits, interest payable, accounis payable, accrued expenses and others
liabilities.

{il) Recognition
The Cormpany recognises financial assets and liabilities on the date it becomes a
party to the contractual provisions of the instrument. From this date, any gains and

arising from changes in fair value of assets or liabilities are recognised in the
statements of income.

L.oans and receivables are recognised on the day are granted by the Group.



VBT Holdings, Lid.
4th Floor, Suite N404, Flagship Building

70 Harbour Drive, Georpetown
* . 0. Box 454
VBT H()ldlllgs Grand Cayman KY1-1166
Caysman Istands

. ) . Phone: (345) 949.6917 Fax: (345) 949,807
Notes to Consolidated Financial Statements email: vib@candw.ky www,vbibank.com

For the second quarter ended June 30, 2015 - 2014
{Stated in United States Dollars)

2. Significani accounting policies (continued)

{ili) Measurement
Financial instruments are measured initially at cost, which is the fair value of the

consideration given or received.

{e) Financial instruments (confinued)

Subsequent to initial recognition all instruments classified at fair value through
profit or loss are measured at fair value, except for any instrument that does not
have a quoted market price in an active market and whose fair value cannot be
reliably measured. In such cases, such financial instruments are stated at cost less

impairment losses, if any.

Financial liabilities, other than those at fair value through profit or loss and loans
and receivables are measured at amortised cost less impairment losses, if any.

{iv} Fair valued measurement principles

The fair value of financial instruments is based on their quoted market price at the
Balance Sheet date without any deduction for transaction costs. If a quoted market
price is not the available. The fair value of the instrument is estimated using
management’s best estimates, faking into account current market conditions and
the credit quality of the counterparties.

(v) Gains and losses on subsequent measurement

Unrealised gains and losses arising from a change in the fair value of trading
instruments are recognised in the statements of income.

Gains and losses arising from a change in the fair value of {rading instruments in
relation to foreign currency exchange differences are recognised in the statement
of income.

{vi) Specific instruments
Cash and cash equivalents
Cash and cash equivalents comprise cash at banks and whit brokers, call

deposits, interest bearing time deposits, shori-term investments an repurchase
agreements with original maturity date of three months or less when purchased.

Loans and advances

Loans and advances are reported rnet of allowances to reflect the estimated
recoverable amounts.



VBT Holdings, Lid.
4th Floor, Suite N404, Flagship Buitding
70 Harbour Drive, Georgetown

WVBT I‘IOldlﬂgS gﬂ;g‘ga:f:an KY1-1106

Cuyman Islands
Phone: (345) 949.6917 Fax: (345) 949.8017

Notes to Consclidated Financial Statements email: vib@candw.ky www.vbtbank com

For the second quarter ended June 30, 2015 — 2014
{Stated in United States Dollars)

Forward contracts

The Group may enter into forward foreign currency exchange contracts primarily to
hedge against foreign currency exchange rafte risk on its non-US dollar
denominated investment securities. When entering into a forward currency

2. Significant accounting policies {continued)

contract, the Company agrees to receive or deliver a fixed quantity of foreign
currency for an agreed-upon price on an agreed future date. These contracts are
value daily, and the Company's net equity therein, representing unrealised gain or
loss on the contracts as measured by the difference between the forward foreign

Exchange rates at the dates of entry into the contracts and forward rates at the
reporting date, is included in the balance sheets. Realised and unrealised gains
and losses are included in the slatements of income. These instruments involve
market and credit risk in excess of the amount recognised in the Balance Sheets.
Risks arise from the possible inability of counterparties to meet the terms of theirs
contracts and from movement in currency and securities values and interest rates.

{f} Derecognition

A financial asset is derecognised when the Group loses controf over the contractual rights
that comprise that asset. This occurs when the righis are realised, expire or are
surrendered. A financial liability is derecognised when it is extinguished.

{g) Impairment

Financial assets are reviewed at each balance sheet date to determine whether there is
objective evidence of impairment. If any indication exists, the asset’s recoverable amount

The recoverable amount of the Group’s loans and advances is based on the Group's
historical credit experience. This credit experience takes into account any risks specific to
the borrower, the net selling price, the value of any collateral and any expected future cash
flows inherent in the loan or advanced.

If the recoverable amount of a loan or advance is less than its carrying amount, an
impairment loss is recognised. Impairment losses are recognised in the statements of

income.

i in a subsequent period the amount of impairment loss decreases and the decrease can
be iinked objectively fo an event coourring after the write-down, the write-down or the
allowance is reversed through the statements of income.

{h) Long term loan

Long term loans are initially recognised at cost. Subsequent {o initial recognition, long term
loans are stated at amortised cost with any difference between cost and redemption value
being recognised in the statement of income over the period of the loan using the effective

interest rate method.



VBT Holdings, Lid.
4th Floor, Suite N404, Flagship Building

70 Harbour Drive, Georgetown
. PO, Box 454
VBT HOldlllgS Grand Cayman KY1-1106
Cayman Islands

. . . Phone: (345) 949.6917 Fax: (345) 949.8017
Notes to Consolidated Financial Statements email: vib@eandwky www.vbibank.com

FFor the second quarter ended June 30, 2015 — 2014
(Stated in United States Dollars)
(i) Interest income and expense

Interest income and expense is recognised in the statements of income as it accrued,
taking into account the effective yield of the asset or an applicable floating rate. interest
income and expense includes the amortisation of any discount or premium or other
differences between the initial carrying amount of an interest bearing instrument and its

amount at maturity.

2. Significant accounting policies (continued)
{j) Fees and commissions

Fees and commissions arise on financial service provided by the Group and are
recognised when the corresponding service is provided,

{k} Net trading income

Net trading income includes gains and losses arising from disposals and changes in fair
value of trading instruments.

() Taxation

There are no taxes on income or gains in the Cayman Islands and the Company and VBT
Banks & Trust have received an undertaking from the Governor in Cabinet of the Cayman
Islands exempting them from focal taxes on all income, profits, gains and appreciations. In
addition, management believes that the Company and Bank are not subject to taxation by
any other jurisdiction. Venecredit Securities, Inc. is subject to taxation in the United States
of America.

3. Share capital

2015 2014
Authorised, issued and fully paid:

388,800 ordinary shares of $22,50 each 8.748.000 8.748.000
Balance at beginning of year 8.748.000 8.748.000
Treasury Shares (3.358 and 2.870 shares for 2015 and 2014 respectively) {75.555) (64.575)

Us$ 8.672.445 8.683.425

The Directors may declare dividends and distributions on shares in issue and authorise
payment of the dividends or distributions out of the funds of the Group. No dividend or
distribution shall be paid except out of the realised or unrealised profits of the Group, or out of
the additional paid in capital account or as otherwise permitted.




VBT Holdings, Ltd.
4th Floor, Suite N404, Flagship Building

W 70 Herbour Drive, Georgetown
M PO Box 454
VBT HOIdIYlgS Grand Cayman KY I-1106
Cayman Fslands

. . ‘ Phone: (345) 940.6917 Fax: (345) 940.8017
Notes to Consolidated Financial Statements email: vib@eandwky wwwvbibank.com

For the second guarter ended June 30, 2015 ~ 2014
{Stated in United States Doflars)

4, Dividends

The Directors resolved to approve a cash dividend consisting of U.8.§ 5,00 per share to the
shareholders registered as a April 27, 2015 in the amount of U.S.$ 1.928.400 per share
(2014: $15.00 per share to ithe shareholders registered as at March 31, 2014},

5. Fair value information

A portion of the Group’s financial assets and liabilities are short-term, whit maturities within one
year. The carrying amounts of these financial assets and liabilities approximate fair value
because of the short maturity of these instruments.

Interest is based on floating rates for long-term financial assets and liabilities. Therefore, the
recorded amount of long-term financiai assets and [labilities in financial statements
approximates their fair value, since the cash flows of assets and liabilities with market interest

rates.

Unless otherwise disclosed in these financial statements, the following assumptions are used by
management to estimate the fair value of each class of financial instruments:

(a) Cash and cash equivalents
The carrying value approximates fair value due to their short-term nature.
{b) Financial instruments held-for-trading, loans and advances and other assets

investments and derivative financial instruments such as forward contracts are considered
trading instruments and are carried at quoted dealer prices, which approximate fair vaiue.

All significant loans and receivables mature within one year. As such, the carrying amount
approximates fair value because of the short-term nature of these instruments.

Due to the nature of the other assets, it is impractical to determine their fair value.

{c) Time and demand deposits

The carrying value of time and demand deposits approximate their fair value due to the
shori-term mature of the deposits and due to the fact that they bear rates of interest which

fluctuate with market rates.

Fair value estimates are made at a specific point in time, based on market conditions and
information about the financial instruments. These estimates are subjective in nature and

involve uncertainties and matiers of significant judgment and therefore, cannot be
determined with precision. Changes in assumptions could significantly affect the estimates.



VBT Heldings, Lid.
4th Fleor, Suite N404, Flagship Building

W 70 Harbour Drive, Georgetown
’ . P.O. Box 454
VBT HOldlﬂgS Grand Cayman KY 11106
Cayman Islands

. . ) Phone: (345) 949.6917 Fax: (345) 949.8017
Notes to Consolidated Financial Statements email: vib@eandw.ky www.vbibank.com

For the second quarter ended June 30, 2015~ 2014
(Stated in United States Dollars)

6. Risk managemeni disclosures

The most important types of risk to which the Group is exposed are credit risk, liquidity risk
and market risk, which includes currency risk.

Trading activities

The Group's financial instruments held for frading consist of positions in various
government and corporations, as well as investments in mutual funds. Credit risk is the risk
of counterparty default. Credit risk is generally higher when a non-exchange traded
financial instrument is involved because the counterparty for non-exchange traded financial
instruments is not backed by an exchange-clearing house. Since the majority of the
Group's financial instrumenis held for trading are iraded on recegnised exchanges, it is the
management’s belief that the Group is not exposed to significant credit risk on is
investments.

All financial instruments are subject to market risk, the risk that future changes in market
conditions may make an instrument less valuable or more onerous. Trading instruments
are recognised at fair value and all changes in market conditions directly affect net income.

Non-trading activities

In the case of non-trading financial instruments, the Group is subject to both credit risk and
interest rate risk. Credit risk is the risk that the counterparty to the loan or advance might
defauit on their obligation. Interest rate risk of interest rate fluctuations to the extent that
interest-earning assets and interest-bearing liabilities mature or reprise at different times or
in differing amounts. To manage the level of credit risk, the Company only deals with
counterparties of good credit standing, and where appropriate, obtain collateral.

Liguidity risk arises in the general funding of the Group's activities and in the management
of positions. It includes both the risk of being unable fo fund assets at appropriate
maturities and rates and the risk of being unable to liquidate an asset a reasonable price
and in an appropriate time frame. Liquidity risk is managed by the parent. in addition, the
Group holds a portfolio of liquid assets as part of is liquidity risk management strategy.

7.  Operatings Revenue information

For the period from January 01, 2015 to June 30, 2015

VBT Bamk BTUS oo VBT Holdings, 4.t Total
Operating income
Dividend income 146.521 743 - 147.264
Net trading gain (3.276.819) (42.918) 12.968 (3.306.769)
Net realised foreign exchange gain (1.357.520) - (31.122) (1.388.643)
Unrealised loss on open forward contract 1.560.006 - - 1.569.006

(2.918.813) (42.175) (18.154) (2.979.142)
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Notes to Consolidated Financial Statements email: vib@eandwky www.vbibank.com

For the second quarter ended June 30, 2015 — 2014
{Stated in United States Dollars)

Operatiing income
Net trading gain

Net realised foreign exchange gain

Unrealised loss on open forward contract

For the period from January 01, 2014to June 30,2014

Vet Ba:’t‘ d& Trust, S;el;‘r‘;’g;‘;d{:‘c VET Holdings, Ltd Totat
(1.433.778) 8.155 45,542 (1.380.079)
3.286 - {5.341) (2.085)
55,150 - - 55.150
(1.375.339} 8.155 40.201 (1.326.984)

8. Operatings Revenue information

Profit or (loss) before extracrdinary
items

Profit or (loss) hefore exiraordinary
items

For the period from January 01, 2015 to June 30, 2015

VBT Bank & Trust, Venecredit .
Ltdl Securlties, Inc VBT Holdings, Ltd Total
2.495 539 88.550 80,187 2674276
2.495.5639 88.550 90.187 2.674.276

For the period from January 01, 2014 to June 30, 2014

VBT Bank & Trust, Venecredit .
Ltd Securities, Inc VBT Holdings, Ltd Total
4.751.860 143.516 145,386 5.040.762
4.751.860 i43.516 146.386 5.040.762




